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High air cooling demand has helped support Natural Gas markets
Silver cools down after a 22% rally in five days
Copper retreats as US-China tensions flare up
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HIGH AIR COOLING DEMAND HAS HELPED SUPPORT NATURAL GAS MARKETS

US Natural Gas futures jumped over 6% on Thursday, and had marginal losses in early session today.
High air conditioning demand during a heat wave is expected to keep Natural Gas prices firm.

A couple of storms are brewing in the Gulf of Mexico, which also supported the prices. A tropical
depression 8 is expected to strengthen into a tropical storm in the Gulf of Mexico over the next day or
two, as it moves towards the Texas coast.

The US Energy Information Administration (EIA) has said that inventories rose by 37 billion cubic feet
(bcf) of gas into storage for the week ended July 17. Expectations were for a 45 Bcf build during this
week. Natural Gas in storage was 3,215 Bcf, as of Friday, July 17, 2020. Stocks were 656 Bcf higher than
last year at this time, and 436 Bcf above the five-year average of 2,779 Bcf. At 3,215 Bcf, total working
gas is within the five-year historical range.

US Natural Gas production averaged 88.4 billion cubic feet per day (bcfd) in July, up from a 20-month
low of 87.0 bcfd in June, but still well below the all-time monthly high of 95.4 befd in November.
According to Reuters, U.S. demand will hold around 927 bcfd this week, and the next. Meanwhile,
pipeline gas flowing to US LNG export plants has averaged 3.4 bcfd (35% utilization) in July, down from
a 20-month low of 4.1 befd in June, and a record 8.7 becfd in February.

Outlook

4

Natural Gas prices surged more than 6% on Thursday, and are trading with minor losses today. It could
find stiff resistance near the 5O0DMA at 1.81. Any close above this could support a further bullish move
towards 1.92; meanwhile, strong support could be seen around 10DMA at 1.73. NG could trade higher, if
the storm hits an area with offshore oil and gas production assets. It could temporarily halt or reduce
gas production. But, rising inventory in the US could place a lid on a further rise.

SILVER COOLS DOWN AFTER A 22% RALLY IN FIVE DAYS

4 Silver traded down, after a 22% rally in five days. It was diverging for the first time this week, from its
joint rally with gold. Precious metals are trading higher this week, on the back of the dollar’'s drop, and
renewed US-China tensions, also boosted the safe-haven appeal.

4 On the economic data front, some 1.4 million Americans filed for first-time unemployment claims last
week, as a new wave of coronavirus infections continued to increase.

4 The United States recorded more than 915,000 Covid-19 cases over the past two weeks, more than the
number reported for all of June. Top U.S. pandemics expert Anthony Fauci has said that the daily case
growth could reach 100,000 without proper social distancing, and other safety measures. Nearly 4
million Americans have already been infected by the COVID-19.

Outlook
4 Silver prices corrected marginally after a 22% rally in the previous five sessions; the $20.00 level would

provide a massive support. A pull back towards the $2! level could be fresh technical levels to enter
long; we can expect recovery from these levels. A weakness in the US Dollar, tensions with China, and
rising coronavirus cases, is likely to keep supporting precious metals. Silver prices could get additional
support from industrial demand, along with low mining production.
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COPPER RETREATS AS US-CHINA TENSIONS FLARE UP

4 Copper is trading down 1.80%, as tensions between the US and China flared up, after China revoked
the license for the US consulate in Chengdu, in retaliation to the closure of China's Houston consulate,
by the US on Tuesday. The move is a "legitimate and necessary response to the unreasonable
measures by the United States", the Chinese Foreign Ministry said in a statement.

4 Earlier, Pompeo said in a California speech “We closed down China's consulate in Houston, because it
was a hub of spying and intellectual property theft" It seems that the diplomatic row has erupted, and
is snowballing with verbal volleys, as well as actions by both sides against each other. This has had a
negative impact on base metal prices, including copper.

4 On the inventory side:- Inventory at the SHFE declined by 72%, from 216,414 mt on 1st April 2020, to
60,240 mt on 23rd July 2020, while at LME, the inventory declined by 68.50% from 177,250 mt, to 55,950
mt, during the same time period.

4 The sentiment is getting hampered due to rising tensions between US-China, and copper could
experience some correction in the near term.

Outlook

4 Copper is trading weak, and we could see it correcting in the near term towards its immediate support
of 6,300 & 6,225 levels. A rebound from these support levels could be witnessed in the coming days.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +91 22 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +91 22 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZ000032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest - No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company - No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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